No  Donations  of  Public  Property  to  Private  Corporations: 


Equality  of  Taxation. 


THE  STREET  RAILROADS 

OF  THE 

CITY  OF  YEW  YORK. 


Over  $10,000,000  of  Franchises  in  the  Public  Streets 
Given  to  Railroad  Corporations. 

Over  $5,000,000  of  these  Estates  Untaxed  for  the 

last  Four  Years. 


REPORT  OF  THE  COMMITTEE 

ON 

Political  Reform  of  Union  League  Club, 

Made  January  9,  1S73. 


NEW  YORK: 

Evening  Post  Steam  Presses,  41  Nassau  St.,  cor.  Liberty. 


New  York  City  Council  of  Political  Reform, 


In  October  last,  the  New  York  City  Council  of  Political  Reform  appointed 
Dexter  A.  Hawkins  a  Committee  to  take  such  measures  as  he  should  deem 
requisite  to  secure  to  the  city  just  compensation  for  the  use  of  the  three  or  four 
miles  of  additional  streets  granted  by  the  last  Legislatnre  to  the  Second  Avenue 
Railroad  Company. 

At  the  meeting  of  the  Council,  held  at  their  rooms,  No.  938  Broadway,  on  the 
21st  day  of  January,  1873,  the  Committee  made  the  following 

REPORT: 

In  the  performance  of  the  duty  imposed  by  the  Council,  your  Committee  had 
the  streets  granted  examined  by  gentlemen  of  long  experience  in  both  street  rail¬ 
roads  and  steam  railroads. 

Then,  in  order  to  deduce  a  just  rule  of  valuation  for  the  franchise  of  a  surface 
street  railroad  in  this  City,  the  whole  business  fpr  the  year  ending  September  30, 
1871,  of  Eight  of  the  City  Street  Railroads,  covering  over  fifty  miles  of  track, 
similar  in  location  and  patronage  to  the  2nd  Avenue  Road,  was  investigated,  and 
the  actual  earnings  of  the  franchise  of  each  for  the  year  determined. 

Numerous  witnesses,  skilled  in  street  railroads,  were  examined  under  oath,  the 
work  occupying  nearly  three  months. 

The  facts  disclosed  seem  to  be  of  so  great  value  to  the  public,  as  a  guide  for 
future  legislative  action,  that,  after  argument  before  the  Commissioners,  your  Com¬ 
mittee  prepared  a  General  Report,  which  appears  below,  upon  the  subject  of 
the  franchises  of  Surface  Street  Railroad  Companies  in  the  City  of  New  York, 
their  value,  and  the  true  rule  of  valuation  of  the  estates  of  these  corporations  for  tax¬ 
ation. 

The  Report  was  read  to  the  Union  League  Club,  at  their  Annual  Meeting,  on 
the  9th  inst.,  and  the  recommendations  therein  contained,  and  the  three  Resolu¬ 
tions  at  the  end  of  the  Report  were  unanimously  adopted  by  that  body. 

Your  Committee  now  makes  the  same  report  and  recommendations  to  you. 

DEXTER  A.  HAWKINS, 

Committee. 

New  York,  January  15,  1873. 

* 

On  motion  of  Dorman  B.  Eaton,  the  Report  was  received  and  accepted  ;  the 
three  Resolutions  at  the  end  of  the  same,  adopted  by  the  New  York  City  Council 
of  Political  Reform,  The  thanks  of  the  Council  were  also  presented  to  Mr. 
Hawkins,  for  his  exhaustive  and  valuable  Report,  and  the  same  was  authorized  to 
be  published  as  one  of  the  official  documents  of  the  Council. 

WM.  H.  NEILSON, 

Chairman. 

H.  N.  Beers, 

Secretary. 


The  Committee  on  Political  Reform  of  the  Union  League  Club 
make  the  following  Report: 

On  the  first  clay  of  this  month,  Reform  City  ancl  State 
Governments  entered  upon  the  administration  of  the  affairs  of 
the  City  and  of  the  State  of  New  York. 

The  people  have  received  from  the  corruptionists  and  incom¬ 
petents,  just  expelled  from  office,  a  legacy  of  enormous  debt, 
and  of  large  deficits  in  both  City  and  State  revenues. 

In  order  to  meet  these  and  lighten  our  burdens,  the  public 
property  of  the  city  can  no  longer  be  given  away  to  private 
parties,  nor  can  wealthy  business  corporations  be  suffered  as 
heretofore  to  escape  taxation. 

A  prolific  source  of  official  and  legislative  corruption,  has  been 
Street  Railroads. 

The  land  of  the  streets  was  acquired,  and  the  streets  graded 
and  paved  at  public  expense.  The  use  of  them  for  railroads 
is  a  source  of  great  profit  to  the  companies,  as  they  afford 
ready  for  the  track  a  road-bed  that  has  cost  the  city  many 
millions  of  dollars,  and  is  worth  as  much  to  these  companies. 

The  promoters  of  these  roads  at  first  attempted  to  obtain 
their  franchises  from  the  City  Government,  and  the  following 
grants  were  secured  : 

1.  Sixth  Avenue  R.  R.,  June,  1851,  see  F.  L.  and  R.  R.  G., 
1866,  p.  249. 

2.  Eighth  Avenue  R.  R.,  Sept.,  1851,  see  F.  L.  and  R.  R.  G., 
1866,  p.  272. 

3.  Second  Avenue  R.  R.,  Nov.,  1852,  see  F.  L.  and  R.  R.  G., 
1866,  p.  173. 

4.  Third  Avenue  R.  R.,  Dec.,  1852,  see  F.  L.  and  R.  R.  G., 

1866,  p.  181. 

5.  Broadway  R.  R.,  Dec.,  1852,  see  F.  L.  and  R.  R.  G.,  1866, 
p.  248. 

6.  Ninth  Avenue  R.  R.,  Sept.,  1853,  see  F.  L.  and  R.  R.  G., 
1866,  p.  296. 
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Besides  the 

N.  Y.  &  Harlem  B.  B.,  I)ec.,  1831,  see  F.  L.  and  B.  B.  G., 

1866,  p.  221. 

Hudson  B.  B.,  May,  1847,  see  F.  L.  and  B.  B.  G.,  1866,  p. 
313. 

The  immense  values  thus  given  away  by  a  simple  resolution 
of  the  Common  Council  opened  up  visions  of  sudden  wealth  to 
members.  Bings  were  formed,  candidates  were  nominated  and 
elected  simply  for  their  readiness  to  plunder  the  city. 

The  Broadway  franchise  for  only  two  miles  was  valued 
by  the  company,  who  thought  they  had  secured  it,  at 
$1,500,000.  Unseemly  contests  for  possession  of  the  streets 
occurred  between  rival  companies.  The  defeated  and  disap¬ 
pointed  parties  appealed  to  the  courts.  It  was  then  found  that 
the  city  had  not  the  legal  right  thus  to  give  away  to  corpora¬ 
tions  to  use  for  private  gain,  the  public  streets  purchased  and 
graded  ivith  money  obtained  from  the  people  by  taxation  and  assess¬ 
ment.  In  1854,  the  Legislature,  by  an  act  that  appeared  to  be 
for  a  different  purpose,  yet  by  a  clause  skilfully  thrust  into  the 
third  section,  confirmed  and  made  valid  the  grants  theretofore 
obtained  from  the  city. 

The  courts  having  decided  that  the  city  officials  could  not 
donate  to  their  friends  the  city  streets  and  squares,  the  whole 
business  of  giving  to  these  corporations  the  public  property  of  the 
city  was  then  transferred  to  Albany.  The  Legislature  at  once 
became  surrounded  and  beseiged  annually  by  an  army, 
called  the  Bailroad  Lobby.  Members  were  chosen  for 
their  subserviency  to  this  interest.  Such  proceedings  were 
had  that  street  after  street  was  given  away,  until,  when 
on  the  point  of  donating  the  Broadway  franchise,  Mr.  A. 
T.  Stewart  checked  the  evil  by  offering  to  pay  to  the  city  for  this 
grant  two  millions  of  dollars.  This  was  justice  ;  but  there  was 
no  plunder  either  for  the  Lobby  or  the  Legislators  in  this 
offer ;  and  the  grant  was  refused.  Finally,  the  demand  of  the 
citizens  for  protection  against  the  rapacity  of  these  corpora¬ 
tions  was  recognized,  and  the  Twenty-third  street  franchise 
was  sold  by  public  auction.  The  extension  of  the  Dry  Dock, 
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East  Broadway  and  Battery  Road  was  granted  on  condition 
that  five  per  cent,  of  the  proceeds  of  the  cars  run  thereon  should  he 
paid  annually  to  the  city.  The  word  “  net  ”  having  been  in¬ 
serted  before  proceeds ;  the  company,  though  doing  a  lucrative 
business,  paid  nothing  for  five  years,  till  overhauled  by  a  mem¬ 
ber  of  this  committee  last  spring,  when  they  paid  up,  for 
the  five  years,  the  sums  due  the  city.  The  extension  of  the 
Second  Avenue  Road  was  granted  last  winter,  on  condition  that 
they  pay  to  the  city  the  value  of  the  franchise  for  the  exten¬ 
sion. 

After  a  long  struggle  against  the  Lobby,  the  Reformers  have 
at  last  got  the  principle  of  payment  to  the  city, for  the  franchises, 
recognised.  It  now  remains  to  fix  a  just  rule  of  value  for 
franchises  that  may  be  hereafter  granted. 

A  franchise  is  worth  whatever  sum  it  will,  under  fair  man¬ 
agement,  pay  seven  per  cent,  upon,  as  a  permanent  investment. 
The  Statute  Law  and  the  course  of  business  in  our  State  fix  this 
as  the  value  of  money,  though  it  is  often  difficult  to  invest  for 
long  periods  large  sums  upon  real  estate  at  this  rate,  and  capi¬ 
talists  are  content  with  less. 

The  elements  of  the  calculations  to  determine  the  value  of 
the  franchise  are  as  follows  : 

First. — -The  actual  cost  of  constructing  and  equipping  a  road 
ready  for  use.  This  includes — 

(a.)  The  track.  ( h .)  The  rolling  stock,  (c.)  The  depots  and 
stables. 

Second. — The  net  annual  earnings  of  the  road,  after  pay¬ 
ing  the  usual  repair  bills  to  keep  up  the  track,  rolling  stock, 
depots  and  stables. 

Third. — Deduct  from  the  net  annual  earnings  seven  per  cent, 
on  the  cost  of  the  whole  road,  and  the  remainder  will  be 
the  net  earnings  or  value  per  year  of  the  franchise.  It  will 
also  be  seven  per  cent,  on  the  gross  value  of  the  franchise. 
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Fourth. — Capitalize  tliis  remainder  at  seven  per  cent.,  and  it 
will  give,  in  a  round  sum,  the  value  of  the  franchise. 

The  cost  of  converting  a  street  into  a  double-track  railroad, 
including  all  the  materials  and  labor,  was  proved  in  the  Second 
Avenue  Extension  case,  by  the  witnesses  for  the  city — men  of 
large  experience  in  railroad  building  and  connected  with  city 
roads — to  be  not  over  $25,000  per  mile.  The  cost  of  rolling 
stock  of  the  best  quality  was  proved  to  be  not  over  $1,000  per 
car  and  $175  per  horse,  and  $50  per  set  for  double  car-harness. 

By  the  law  of  this  State  (Session  Laws  1857,  Chap.  536, 
§§  24,  25,  26),  every  railroad  corporation  is  required,  under 
penalty  of  $250,  to  deliver  to  the  assessors  of  each  city  or  town 
a  classified  list  of  its  real  estate  in  said  city  or  town,  with  the 
valuation  thereof,  which  valuation  is  prima  facie  evidence  of 
the  value  thereof. 

It  was  proved  by  several  witnesses  that  the  valuation  for 
purposes  of  taxation  in  this  city  is  intended  to  be,  and  should 
be,  if  all  are  treated  fairly,  sixty  per  cent,  of  the  cash  or  market 
value  of  the  property. 

The  valuation  for  assessment,  unless  the  corporations,  in  their 
annual  returns  to  the  assessors,  have  deliberately  swindled  the 
city,  which  we  do  not  presume,  is  sixty  per  cent,  of  the  cash 
value  of  the  real  estate  of  each  city  railroad. 

Each  road  is  required  to  make,  under  oath,  each  year,  a  re¬ 
turn  to  the  State  Engineer,  stating,  among  other  things — 

(a.)  Number  of  miles  of  track,  (h.)  Number  of  cars,  (c.) 
Number  of  horses,  (d.)  Number  of  passengers  carried  during 
the  year,  (e.)  Gross  earning.  (/.)  Operating  expenses,  repairs, 
taxes,  &c.  ((/.)  The  net  earnings. 

A  digested  statement  of  these  sworn  reports  of  eight  city 
railroad  companies,  for  the  year  ending  Sept.  30tli,  1871,  and 
the  value — if  new  and  of  the  best  quality — of  everything  each 
possessed  at  that  date,  appears  in  the  following  table,  pre¬ 
pared  by  this  committee,  marked  No.  1  : 


TABLE  No.  1. — Table  showing  value  of  Street  Railroad  Franchises  in  Neiv  Yorlc  City. 
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Jhe  number  of  passengers  carried  by  the  eight  roads  for  the  year  ending  September  30,  1872,  was  115,515,695,  showing  an  annual  increase  in  passengers 
of  over  six  and  a  half  per  cent. 
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In  the  above  table  the  real  estate  is  valued  at  66§  per  cent, 
above  the  sum  on  which  the  companies  pay  taxes,  that  is,  if  a 
company  pays  taxes  on  a  real  estate  valuation  of  $60,000,  the 
same  real  estate  is,  in  this  table,  put  at  $100,000  as  its  fair 
market  value. 

The  cars,  horses,  harness  and  track  are  all  valued  at  the 
price  of  new,  of  the  best  quality. 

This  makes  the  table  more  than  just  to  the  companies,  as  it 
puts  gross  cost  on  which  seven  per  cent,  is  to  be  allowed  them 
out  of  the  net  profits,  higher  than  it  actually  is,  and  hence 
makes  the  net  earnings  of  the  franchise,  which  determines  the 
value  of  the  franchise,  less  than  it  actually  is. 

PUBLIC  PROPERTY  DONATED  OVER  $10,000,000, 

This  table  shows,  from  the  results  of  a  year’s  business  on 
eight  roads,  covering  fifty  miles  of  streets,  that  these  eight 
roads,  not  reckoning  their  franchises,  have  actually  invested  in 
their  property  only . $6,708,088 

while  their  annual  net  earnings  are  seven  per  cent,  on  17,009,559 

In  other  words,  it  shows  that  their  net  earnings  at  present 
rates  of  fare  are  sufficient  to  pay  seven  per  cent,  on  actual  cost 
of  their  property,  and  leave,  as  the  annual  earnings  of  the  fran¬ 
chises,  the  sum  of . $721,103 

which  is  seven  per  cent,  on  a  franchise  valuation  of  $10,301,471 

This  last  sum  is  the  actual  income  'producing  value  of  the  prop¬ 
erty  in  the  public  streets  donated  to  eight  roads  by  former  City  Gov¬ 
ernments  and  State  Legislatures. 

VALUE  OP  FRANCHISE  PER  MILE. 

The  table  shows  further,  from  actual  experiment  on  fifty 
miles  of  roads,  that  a  city  railroad  franchise,  well  located,  is 
worth  on  an  average  per  year,  per  mile . $14,546 

or,  as  a  seven  per  cent,  paying  property,  is  worth  per  mile  the 
capital  sum  of . $207,806 
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The  railroad  men,  who  were  examined  under  oatli  to  elicit 
these  facts,  expressed  it  as  their  judgment  that  it  would  be 
fair  to  donate  half  the  value  of  the  franchises  to  the  capitalists 
who  originate  and  build  the  roads.  This  is  for  the  purpose  of 
inducing  them  to  put  their  capital  into  new  roads  as  fast  as  the 
people  may  need  them. 

On  this  basis  of  an  equal  division  between  the  city  and  the 
capitalist,  the  city  should  receive,  on  an  average,  for  the  fran¬ 


chise  of  a  city  railroad,  per  mile,  a  capital  sum  of . $103,903 

or  an  annual  payment,  per  mile,  of . . .  ...  .$7,273.21 


But  as  the  profits  of  a  road  and  the  value  of  the  franchise 
depend,  other  things  being  equal,  upon  the  number  of  passen¬ 
gers  carried,  a  more  just  rule  of  valuation  for  franchises  would 
be  one  based  upon  the  number  of  passengers  per  year. 

WHAT  SHOULD  BE  PAID  TO  THE  CITY  FOE  A  FRANCHISE. 

A  generalization  from  the  business  of  the  eight  roads  shows 
that,  at  present  rates  of  fare,  a  road  can  and  ought  to  pay  the 
city,  for  a  franchise,  that  is,  for  the  use  of  the  streets,  a  quarter 
of  a  cent  a  passenger,  or  five  per  cent,  of  tlieir  gross  receipts. 

The  number  of  passengers  carried  by  the  eight  roads  for  the 
year  ending  September  30,  1871,  was . .  ...  .108,323,168 

The  number  of  passengers  carried  for  the  year  ending  Sep¬ 
tember  30, 1872,  was . 115,515,695 

The  increase  of  travel  is  over  six  and  one-half  per  cent,  per  year 

At  a  quarter  of  a  cent  a  passenger,  which  is  about  five  per 
cent,  of  the  gross  fares,  these  roads  would  have  paid  into  the 


city  treasury  for  the  year  1871 . $270,808 

or  $5,380  per  mile  for  their  franchises. 

For  the  year  1872  they  would  have  paid  into  the  city  trea¬ 
sury . $288,789 


or  $5,737  per  mile  for  their  franchises. 
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This  sum,  though  at  first  less  than  half  the  earnings  of  their 
franchises,  would  increase  from  year  to  year  as  the  travel  in¬ 
creased,  and  in  the  long  run  would  amount  to  half  of  the  earn¬ 
ings  of  the  franchises,  and  so  would  be  just  to  the  city,  and 
easy  for  the  Companies  to  jiay. 

WHAT  PER  CENT.  ON  COST  ROADS  NOW  EARN  NET. 

The  gross  earnings  of  the  eight  roads  for  the  year  1871 
were . $5,683,213 

After  paying  all  expenses  and  repairs,  the  net  earnings  were 
for  the  same  year . $1,190,669 

which  is  twenty  per  cent,  of  the  gross  earnings,  and  is  seventeen 
and  tiuo -thirds  per  cent,  on  the  act  ual  gross  cost  of  the  roads  and  all 
their  appurtenances. 

If,  now,  they  pay  five  per  cent,  of  the  gross  earnings  to  the  city 
for  the  use  of  the  streets,  these  roads  would  still  have  left,  to  pay 
annual  dividend  on  cost,  fifteen  per  cent.,  or  $893,002  of  the 
gross  earnings,  which  would  be  over  thirteen  per  cent,  on  their 
whole  cost  of . $6,708,088 

With  such  results  as  these,  it  is  not  strange  that  the  stock  of 
some  of  these  roads  that  obtained  their  franchises  for  nothing 
should,  even  after  frequent  waterings,  like  the  3d  avenue,  still 
sell  as  high  as  200  per  cent. 

These  roads ,  at  present  rates  of  fare,  can  afford  to  run  cars 
enough  to  furnish  a  seat  to  every  passenger,  and  should  be  compelled 
by  law  to  do  it. 

Profit  to  Corporators,  over . $10,000,000 

To  one  not  initiated  into  the  ways  and  means  of  getting  the 
public  property  of  the  city  for  nothing,  it  may  seem  incredible 
that  over  $10,000,000  worth  has  been  given  to  eight  of  these 
Corporations. 

And  in  this  eight,  the  Fourth  avenue  road,  perhaps  the  most 
flagrant  case  of  them  all,  is  not  included,  as  the  exact  figures 
of  that  road  could  not  be  obtained. 
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How  IT  IS  DONE. 

An  originator  of  several  street  railroads  and  President  of 
one,  while  a  witness  in  a  railroad  matter,  thus  laid  open  the 
modus  operandi  of  getting  a  franchise  for  nothing,  and  dividing 
the  profits. 

(1.)  A  route  is  selected,  and  the  cost  of  track,  equipments, 
stables  and  depots,  &c.,  is  calculated. 

(2.)  The  net  earnings  are  then  estimated,  and  7  per  cent, 
on  cost  deducted  ;  the  remainder  is  the  earnings  of  the  fran¬ 
chise,  which  capitalized  at  7  per  cent,  gives  the  value  of  the 
franchise  as  a  7  per  cent,  property,  and  is  the  'profit  to  he  made  by 
those  who  obtain  the  charter. 

(3.)  As  soon  as  the  Charter  is  obtained,  stock  and  bonds  are 
prepared  to  the  amount  of  both  the  cost  of  the  road  and  the  esti¬ 
mated.  value  of  the  franchise,  added  together. 

The  intention  being  to  issue  as  much  stock  and  bonds  as  the 
net  earnings  will  float,  that  is,  will  pay  7  per  cent.  upon. 

(4.)  Then  a  contract  is  made  by  the  Company  with  some 
party  to  build  and  equip  the  road,  stables,  depots,  &c.,  for  the 
loliole  amount  of  the  stock  and  bonds. 

(5.)  But  this  party  enters  into  a  sub-contract  to  turn  over  to 
a  confidential  friend  of  the  Corporators  cdl  the  slock  and  bonds, 
except  enough  at  the  market  price  to  pay  him  the  actual  cost,  with 
a  fair  profit  on  his  work ;  which  actual  cost  is  agreed  upon 
beforehand. 

(6.)  This  confidential  friend,  on  receiving  back  the  surplus 
stock  and  bonds  from  the  contractors,  then  divides  it  among 
the  Corporators. 

This  surplus,  less  what  they  may  have  paid  out  at  Albany, 
is  the  net  profit  of  the  operation. 

The  judgment  of  these  gentlemen  as  to  the  value  of  a  street 
railroad  franchise  has,  heretofore  been  singularly  correct,  as  is 
shown  by  Table  No.  2,  as  follows  : 


TABLE  No.  2. — Table  showing  amount  of  Stock  and  Bonds  issued  on  Eight  Street  Railroads  ova  and 

above  actual  cost  of  Property,  being  so  much  clear  profit  to  Corporators. 


12 


O 


yn 

o 

f-t 


c n 

u  . 

O  <13 


O 


pH 

o 

<M 

CM 

30 

o» 

CD 

CO 

CO 

to 

CO 

3D 

30 

30 

O 

<M 

T— 1 

CD 

CM 

CD 

CO 

CO 

CO 

CO 

CO 

30 

co" 

pH 

co" 

cd" 

00 

CD 

o 

P-4 

CM 

o 

30 

x- 

t— H 

pH 

CM 

r— ( 

CM 

rH 

1 

-4-3 

CD 

CD 

o 

CD 

CO 

30 

CO 

o 

CO 

O  r= 

CD 

CO 

(M 

CD 

O 

CD 

30 

o 

CO 

CD 

CD 

X- 

CO 

X- 

x— 

X'* 

o 

CO 

^  3 

r— i 

X-" 

, — 

o 

GO 

30 

CO 

CM 

X- 

i— ( 

1 — 1 

pH 

CO 

o 

CO 

Acti 

pei 

€©» 

CM 

(M 

pH 

pH 

pH 

dO 

03 

O  JD 

O 

O 

O 

30 

o 

CM 

CD 

CM 

30 

30 

o 

30 

30 

30 

CD 

<M 

30 

f— <  vPh 

X— 

o 

CO 

30 

<M 

30 

X- 

CD 

CD 

30 

o 

CD 

x~- 

o" 

CD 

CD 

30 

CO 

X- 

CO 

«o 

30 

CO 

30 

o 

CM 

CO 

CM 

30 

i— i 

CO 

pH 

CO 

CO 

G  o 

O  ^ 

£h 

m- 

■¥> 

w"  O  £ 

O  -*3  £ 

X- 

TfH 

X- 

CD 

X- 

CM 

CM 

CM 

CD 

CO 

pH 

*o 

CD 

CD 

CO 

GO 

30 

CO 

pH 

CO 

CD 

o 

CD 

X- 

CO 

g  ?  g 

30 

TH 

CO 

tH 

CD 

pH 

00 

, — i 

CD 

Pi  P 

X- 

TJC 

CO 

CM 

CD 

CO 

30 

CM 

CO 

<M 

CO 

pH 

pH 

30 

pH 

CD 

23  %*  o 

pH 

(M 

pH 

00 

a  °o 

€/3= 

ra  .  £ 

CO 

CD 

CO 

CD 

CO 

CO 

CD 

o 

CO 

o 

O  H 

CO 

T— < 

CO 

CD 

CO 

o 

r—> 

o 

CO 

X- 

30 

CO 

pH 

CO 

CD 

30 

o 

30 

pH t 

cd" 

CD 

CO 

00 

TH 

od 

cd 

X- 

CO 

CD 

pH 

o 

CD 

O 

r"  ^  >-P 

30 

X-q 

CO 

00 

X- 

X-q 

d" 

A 

€/&■ 

M-g 

o 

o 

o 

CO 

o 

O 

o 

CM 

o 

.h  _Q  ; 

o 

o 

o 

30 

o 

O 

o 

CO 

rq  c3 

^  r-i  O 

CD 

o 

o 

30 

o 

o 

o 

CM 

r— 1 

o 

CO 

CO 

o 

CO 

30 

X-" 

X.S* 

30 

CO 

CO 

I— 1 

CO 

o 

CD 

o 

CO 

o 

o 

o 

x— 

CM 

CD 

CD 

CD 

<  H  , 

CM 

CO 

CO 

, 

30 

c  3  ° 

H  ^5 

€€* 

I — 1 

m 

b£ 

P 

O 

o 

o 

00 

o 

o 

o 

CM 

o 

O 

o 

o 

30 

o 

o 

o 

00 

30 

o 

o 

30 

o 

o 

o 

CM 

CO 

S  °  r-Q 

^  r-; 

co" 

CD 

o 

CO 

00 

o 

30 

30 

pH 

CD 

pH 

CO 

pH 

CO 

o 

pH 

o 

00 

r— t 

CD 

CO 

CD 

CM 

x~- 

CM 

X'* 

cd" 

03 

a 

p 

O 

O 

o 

o 

o 

CD 

O 

o 

O 

•  CO 

O 

o 

o 

O 

o 

o 

O 

o 

o 

r— 1 

o 

o 

O 

D 

o 

o 

o 

pH 

X-  3-H 

co" 

o" 

o" 

o 

o" 

o" 

co" 

o" 

cd" 

CO  M 

CO 

X- 

30 

o 

O 

o 

o 

30 

r_H  O 

CO 

pH 

x~ 

pH 

O 

CM 

X'* 

CD 

X- 

2 

dfa 

rJf 

cm" 

pH 

CO 

m 

o* 

O 

p4 

« 

d 

>■ 

< 

c 

<m 


o 

O 

Ph* 

p4 

d 

>■ 

<1 

co 


d 


O 

O 

>  * 

<1  : 

Ph* 

& 

Ph* 

^  : 

— 

d 

> 

^6 

d 

&  . 

<1 

rS 

■€« 

to 

-4-D 

CO 

c3  • 

m 

>73  ‘ 

p« 

5 

& 

(A 

>> 

pp  a 

Ph 

o  5 

Q  cd 

-4-D 

OQ 

t=D 

Ph 

p 

CM 

03 

Ph 

Ph 

•9 

.Ph 

®P3 

03  >D 

'y  £ 
03  r° 
<D  pH 

s 


bJD 

0 


cc3 

a 

a  co 

P  TJ 

m  g 

P3 


13 


In  1871,  on  the  eight  roads  investigated  by  the 

Committee,  they  had  issued  of  stocks .  $8,756,100 

Of  bonds  or  debt .  6,881,311 


Total  on  which  they  estimated  the  roads  would  pay 

7  per  cent . $15,637,441 

Seven  per  cent,  on  this,  which  would 

make  the  stock  par,  is . $1,094,620 

While  the  actual  net  earnings  for  1871, 

were .  1,190,669 


Or  seven  per  cent,  on . .  $17,009,559 

Being,  as  already  shown  on .  10,301,471 

more  than  the  whole  actual  cost  of  the  roads,  and  making 
the  stocks,  on  the  average,  worth  more  than  par. 

With  such  a  fund  to  influence  the  City  Government  and  State 
Legislatures,  is  it  not  easy  to  see  how  certain  members,  while 
apparently  serving  the  public  for  almost  nothing,  become  sud¬ 
denly  rich  ?  And  why,  to  them,  a  seat  is  so  desirable  ? 

No  matter  how  many  Reform  Legislatures  we  may  elect,  this 
corruption  wall  continue  until  its  source,  the  giving  away  of 
these  franchises,  is  cut  off. 

Table  No.  2  shows  the  profit  resulting  to  the  Corporators 
on  each  road,  and  the  average  amount  of  it  per  mile  on  Charters 
for  city  roads,  so  long  as  the  franchises  are  given  away. 

The  enormous  proportions  of  this  wrong  to  the  city  is  evi¬ 
dent  from  a  mere  inspection  of  the  nominal  cost  per  mile  of 
the  different  roads,  and  comparison  of  it  with  the  actual  cost. 

The  Eighth  avenue  road,  which,  having  been  chiefly  owned 
by  one  man,  was  built,  and  the  accounts  stated  with  some  de¬ 
gree  of  honesty,  has  an  average  cost  per  mile  of  only  $137,555 

While  the  Broadway  and  Seventh  avenue  road  pretends,  un¬ 
der  oath,  to  have  cost  per  mile .  $586,351 

WThile  Table  No.  2  shows  that  the  actual  average  cost  per 
mile  of  the  eight  roads,  with  all  their  equipments,  comprising 
over  fifty  miles,  is  only . . .  $132,833 

The  obtaining  of  city  railroad  franchises  without  due  com¬ 
pensation  to  the  city  for  the  use  of  the  streets  is  the  richest 
and  safest  mine  that  has  been  worked  in  this  citv. 
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The  injustice  and  wrong  to  the  tax-payers  is  greater  than  in 
the  cases  of  the  Tammany  Ring,  for  the  city  has  no  remedy. 
It  must  endure  the  loss  of  its  property  till  the  grant  expires,, 
and  even  then,  as  last  winter,  in  the  case  of  the  Fourth  avenue 
grant,  the  owners  may,  with  arguments  accumulated  from  the 
profits  of  the  former  grant,  obtain  from  the  Legislature  a  new 
gift  of  the  same. 

The  absolute  necessities  of  the  City  Treasury  requires  that  no 
more  of  the  city  property  should  be  given  aivay. 

DUTY  OP  THE  LEGISLATURE. 

In  view  of  the  above  facts,  the  Reform  Legislature  now  in 
session  owe  it  to  themselves  and  to  the  city  to  take  care — 

(1.)  That  no  increase  is  made  in  the  fares  ; 

(2.)  That  the  present  roads  give  ample  accommodations  to  their 
passengers  ; 

(3.)  That  no  new  franchise  is  granted  without  just  compensation 
to  the  city  for  the  same. 

NO  TAXES  PAID  ON  PROPERTY  WORTH  OVER  $5,000,000. 

If  the  roads  were  liberal  or  even  honest  in  paying  their  taxes 
and  license-fees  the  case  would  not  be  so  flagrant. 

But  for  the  last  four  years  they  have  annually  escaped  tax¬ 
ation  on  at  least  five  millions  of  their  net  estate,  while  indivi¬ 
duals  of  moderate  means,  and  who  have  received  no  gifts  of 
public  property,  are  taxed  to  the  last  dollar.  Some  pay  no 
license  fees  at  all  on  their  cars,  while  the  rest  pay  on  only  a 
part  of  their  cars. 

TAXABLE  ESTATE  OF  STREET  RAILROADS. 

The  net  estate  of  a  street  railroad  is  what  remains  of  its 
property  after  all  debts  to  third  parties  are  paid. 

It  is  what  money  would  be  left  for  the  stockholders  after 
paying  all  the  debts.  The  regular  market  value  of  the  stock  is 
this  sum. 

And  whatever  sum  the  stock  of  a  company  at  the  regular 
market  rate  for  any  year  will  produce  is  the  net  estate  of  that 
company  for  that  year.  On  this  they  should  pay  taxes  at  the 
same  rate  as  is  paid  by  the  great  body  of  individual  tax-payers. 
The  following  table  (No.  3)  shows  the  actual  taxable  estate  of 
eight  street  railroads  for  each  of  the  last  four  years  : 


TABLE  No.  3. — Table  showing  the  Capital  Stock  of  Eight  New  York  City  Street  Railroads,  and  the 

Market  Prices  of  the  same,  in  1869,  1870,  1871  and  1872;  or,  in  other  words,  the  net 
value  of  the  estate  of  each  Railroad  Company  after  all  its  debts  to  third  parties  are 
paid,  which  is  the  amount  of  its  taxable  estate. 
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HOW  TO  DETERMINE  TAXABLE  PERSONAL  ESTATE. 

The  real  estate  of  these  companies  is  assessed  specifically  as 
real  estate,  and  by  deducting  the  assessed  value  of  the  real 
estate  of  each  company  from  the  assessed  value  of  their  whole 
net  taxable  estate,  as  fixed  b}r  the  market  value  of  the  capital 
stock,  the  remainder  is  the  taxable  personal  estate. 

This  is  so  simple  a  problem  that  there  would  seem  to  be  no 
honest  reason  why,  for  the  last  four  years,  their  property  has 
been  free  of  taxes. 


HOW  MUCH  OF  THEIR  ESTATE  PAID  NO  TAXES. 


In  1869,  with  a  taxable  estate  of .  $8,193,360 

They  paid  taxes  on  36|  per  cent.,  or  only  on .  2,973,323 


Amount  of  property  untaxed . $5,220,037 

In  1870,  with  a  taxable  estate  of . .  $8,631,255 

They  paid  taxes  on  331  per  cent.,  or  only  on .  2,893,050 


Amount  of  property  untaxed .  $5,738,215 

In  1871,  with  a  taxable  estate  of .  $9,059,170 

They  paid  taxes  on  30J  per  cent.,  or  only  on .  2,787,605 


Amount  of  property  untaxed .  $6,271,565 

In  1872,  with  a  taxable  estate  of .  $9,917,050 

They  paid  taxes  on  35-J-  per  cent.,  or  only  on .  3,487,233 


Amount  of  property  untaxed. .' .  $6,428,817 


Average  percentage  of  their  estates  taxed  for  last  four  years 
less  than  34  per  cent.,  while  during  the  same  period  the  estates 
of  individual  tax-payers  have  had  to  pay  on  from  60  per  cent, 
to  70  per  cent,  of  the  value  of  their  estates,  being  double  the 
rate  of  these  rich  and  favored  corporations. 

Last  winter,  this  committee,  through  the  press,  exposed  in 
part  the  immunity  from  taxes  enjoyed  by  these  street  railroads ; 
and  their  valuations  were  raised  $859,688  over  the  year  1871, 
making  an  increase  of  revenue  to  the  city  treasury  of.  .$24,930. 

If,  this  year,  their  estates  are  assessed  at  the  same  rates  as 
the  great  body  of  individual  tax -payers,  they  will  pay  taxes  on 

a  valuation  of  at  least . $4,000,000 

more  than  for  the  year  1872.  making  an  increase  of  the  city’s 
annual  revenue  from  taxes,  of  at  least . $130,000. 

The  following  table,  marked  No.  4,  prepared  from  the  records 
in  the  office  of  the  Tax  Commissioners,  shows  on  what  sums 
each  of  the  eight  roads  has  been  taxed  for  the  last  four  years  : 


TABLE  No,  4. — Table  showing  Estate  of  Eight  Street  Railroads  that  paid  no  taxes  for  four  last  years. 
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By  comparing  tlie  estate  of  each  road  taxed  in  1872  (see  last 
column  of  Table  No.  4)  with  the  actual  taxable  estate  of  each 
road  for  that  year  (see  last  column  of  Table  No.  3)  the  following 
facts  appear : 

The  Second  Avenue  Railroad  Company  was  assessed  on  less 
than  10  per  cent,  of  its  taxable  estate. 

The  Third  Avenue  Railroad  Company  was  assessed  on  less 
than  25  per  cent,  of  its  taxable  estate. 

The  Sixth  Avenue  Railroad  Company  was  assessed  on  less 
than  47  per  cent,  of  its  taxable  estate. 

The  Broadway  and  Seventh  Avenue  Railroad  Company  was 
assessed  on  less  than  32  per  cent,  of  its  taxable  estate. 

The  Eighth  Avenue  Railroad  Company  was  assessed  on  less 
than  46  per  cent,  of  its  taxable  estate. 

The  Dry  Dock  and  East  Broadway  Railroad  Company  was 
assessed  on  less  than  29  per  cent,  of  its  taxable  estate. 

The  Forty-second  Street  and  Grand  Street  Ferry  Railroad 
Company  was  assessed  on  less  than  68  per  cent. 

And  the  Bleecker  Street  and  Fulton  Ferry  Road  was  as¬ 
sessed  on  111  per  cent,  of  its  taxable  estate  ! 

The  records  of  the  tax-office  show  further,  that  in  1860  the 
Sixth  Avenue  R.  R.  Co.  was  assessed  on  $544,540  of  personal 
estate,  while,  for  the  last  four  years,  it  has  been  assessed,  on 
an  average,  for  only . $132,797 

In  1868  the  Broadway  and  Seventh  Avenue  R.  R.  Co.  was 

assessed  on . $342,500 

of  personal  estate,  while  for  the  last  three  years  its  average  as¬ 
sessment  has  been  on  only . $166,733 

of  personal  estate. 

In  1858,  the  Eighth  Avenue  R.  R.  Co.  was  assessed  on  $603,085 
of  personal  estate,  while  for  the  last  four  years,  its  average 

assessment  has  been  on  only . $371,621 

of  personal  estate. 

In  1855,  the  Second  Avenue  R.  R.  Co.  was  assessed 

on . $217,250 

of  personal  estate,  while,  in  the  last  four  years,  it  has  been  as¬ 
sessed  on . none. 

In  1858  the  Third  Avenue  R.  R.  Co.  was  assessed  on  $809,225 
of  personal  estate,  while  for  the  last  three  years  it  has  been 
assessed  on . none. 
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Here  is  a  decrease  in  the  taxes  on  the  personal  estate  of 
these  five  favored  corporations  of  75  per  cent.,  while  the  great 
mass  of  the  people  have  had  their  taxes  nearly  doubled. 

As  the  law  now  stands,  a  railroad  company  may  issue  bonds 
at  any  rate  it  jpleases,  and  then  report  them  as  outstanding  debt, 
and  so  avoid  taxation  on  its  personal  estate. 

As  these  bonds,  when  issued  at  low  rates,  may  be  taken  pro 
rata,  according  to  their  stock,  by  the  stockholders,  and  after¬ 
wards  paid  at  par,  and  interest  out  of  net  earnings,  they  also 
afford  a  convenient  way  of  concealing  from  the  public  the  actual 
net  profits  of  the  roads,  and  afford  a  cover  for  a  demand  upon  the 
Legislature  for  authority  to  raise  their  fares. 

A  president  of  one  company  is  said  to  have  replied  to  a 
stockholder,  who  complained  of  no  dividend  on  his  stock,  that 
without  any  dividend  on  the  stock,  he  was  receiving  21  per 
cent,  annually  on  his  whole  investment,  by  way  of  interest  on 
bonds,  distributed  at  a  nominal  price. 

In  view  of  the  above  facts,  your  committee  recommend  to  the 
Club,  the  passage  of  the  following  resolutions  : 

Eesolvecl,  That  the  Legislature  should  authorize  no  rise  of 
fares  on  the  street  railroads  of  this  city,  but  should  require 
them  to  give  ample  accommodations  to  them  passengers. 

Resolved,  That  in  all  future  grants  of  franchises  for  surface 
street  railroads  in  this  city,  the  Legislature  should  require  that 
the  corporations  receiving  the  same  pay  to  the  Commissioners 
of  the  Sinking  Lund,  as  compensation  to  the  city  for  the  use  of 
the  streets,  five  per  cent,  on  the  gross  receipts  from  fares. 

Resolved,  That  the  estates  of  the  street  railroads  should  be 
valued  for  taxation  and  assessment  at  the  same  rate  on  market 
value  that  the  estates  of  the  great  mass  of  the  individual  tax¬ 
payers  are  valued. 

New  York,  Jan’y  7,  1873. 

DEXTER  A.  HAWKINS, 
Chairman  of  Committee. 

Charles  Collins, 

Secretary. 
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After  tlie  applause  which  followed  the  reading  of  the  foregoing  report  had  subsided,  Mr. 
Jackson  S.  Schultz  moved  that  the  report  be  accepted,  and  the  resolutions  suggested  in  it 
adopted  by  the  Club.  Carried  unanimously.  The  usual  annual  report  of  the  Committee  on 
Political  Reform  was  then  read.  It  was  as  follows: 

The  Committee  on  Political  Reform  for  the  year  ending  January  9,  1873,  make  the  follow¬ 
ing  annual  report.  Numerous  subjects  in  the  administration  of  the  City  and  State  Govern¬ 
ments  requiring  reform  were  brought  before  this  Committee.  They  investigated  thoroughly 
three  of  them. 

First. — The  appropriation  of  public  money  to  sectarian  institutions. 

Second. — The  abuses  in  the  License  and  Permit  Bureau  of  this  City. 

Third. — Donation  of  public  streets  to  private  corporations,  and  the  non-taxation  of  the 
same  corporations. 

1.  They  made  a  report  of  sixteen  pages  last  February,  showing  that  in  this  City  over 
$750,000  annually  of  the  public  money  was  given  to  sectarian  institutions,  and  as  our  Govern¬ 
ment  recognizes  no  State  Church,  but  guarantees  universal  toleration  in  religion,  they 
recommended  that  such  appropriations  be  stopped.  The  Club  appr  ved  oi  the  recommenda¬ 
tion,  advised  an  amendment  to  that  effect  to  the  then  pending  City  Charter  and  to  the  State 
Constitution. 

Your  Committee  sent  a  delegation  to  Albany  to  carry  out  the  views  of  the  Club.  Each 
member  of  the  delegation  gave  his  time  and  paid  his  own  expen-es.  The  recommendations- 
were  embodied  in  the  then  proposed  it y  Charter,  and  a  corresponding  amendment  to  the 
State  Constitution  passed  the  Legislature  by  a  large  majority.  As  a  further  result,  this  class 
of  appropriations  by4the  City  and  State  Governments  to  a  great  ext<  nt  ceased.  It  only  remains 
to  take  care  that  they  are  not  renewed,  ti  l  the  amendment  to  the  State  Constitution  becomes 
effective.  That  report  of  the  Committee  was  extensively  republished  in  full  in  newspapers  and 
magazines,  and  given  a  very  wide  ciivuk  t  on. 

The  reform  initiated  in  our  State  was  deemed  of  sufficient  importance  in  other  States  to 
cause  several  of  them  to  enact  laws  and  pass  amendments  to  their  constitutions  to  secure  the 
same  desirable  results. 

2.  Your  Committee,  during  the  Spring  and  Summer,  had  the  License  and  Permit  Bureaus, 
of  the  City  Government,  under  the  lat  Mayor,  investigated,  and  discovered  that  the  fees  were 
in  part  not  collected  at  all,  and  of  those  collected  no  proper  accounts  were  either  kept  or 
rendered,  and  that  from  this  money  received,  seventy  to  ninety  per  cent,  was  deducted,  under 
pretense  of  paying  salaries  to  parties  employed  to  receive  the  money. 

Measures  were  taken,  through  the  C'<  mptroller,  to  reform  this  blanch  of  Ci!y  administra¬ 
tion.  In  consequence  of  there  being  no  meeting  of  the  Club  in  the  summer  months  no  report 
could  be  made  at  the  time,  but  the  facts  appeared  in  the  public  Press. 

3.  The  labors  of  the  Committee  in  the  matter  of  surface  street  railroads  appear  in  the 
report  on  that  subject  just  presented  to  the  Club.  The  amount  of  money  appropriated  by  the 


Club  to  the  use  of  the  Committee  for  the  year  is .  $1,500  00 

They  have  expended  of  this  sum,  wholly  for  printing  and  copying  only .  52  95 

Leaving  a  balance  in  the  treasury  to  the  credit  of  the  Committee  of .  $979  05 


The  other  expenses  of  the  Committee,  amounting  to  several  thousand  dollars,  have  been 
paid  either  by  the  members  of  the  Committee  themselves,  or  by  money  contributed  by  friends 
of  reform  who  desired  the  work  to  go  forward  with  vigor. 

DEXTER  A.  HAWKINS, 

Charles  Collins,  Chairman  of  Committee. 

Secretary. 


POLITICAL  REFORM! 


THE  PERMIT  BUREAU. 

How  Mayor  Hall  Spends  $2,842  to  Collect  Six  Dollars. 


The  Pay-Rolls  of  the  Mayor’s  Office  Examined — Twenty-two  Men 
Paid  for  Doing-  the  Work  of  Six— Shameful  Corruption  ! 


A.  CONTRAST. 


The  Permit  Bureau  of  the  New  York  City  Government  is  under 
the  especial  control  of  the  Mayor,  and  is  a  perfect  illustration  of 
the  Tammany  system  of  collecting  and  accounting  for  the  revenue. 
The  amount  paid  for  permits  in  this  city,  under  any  honest  man¬ 
agement,  cannot  be  less  than  $100,000  a  year.  Yet,  in  1866, 
the  return  was  $23,077.72;  in  1870,  the  amount  was  only 
$3,749.95,  and  in  1871,  it  was  only  $11, 924-92-  No  accounts 
are  rendered  by  the  Mayor  or  his  bureau  showing  the  items  of 
receipts.  No  deposits  of  the  money  received  are  made  into  the 
City  Treasury  until  the  end  of  the  year.  The  Mayor  is  supposed 
to  keep  it  in  his  private  pocket  for  the  whole  twelve  months,  and 
then  what  there  is  left  of  it,  if  anything,  is  sent  to  the  City 
Treasury.  Generally  only  two  or  three  clerks  are  visible  in  the 
Permit  Bureau,  and  except  for  about  one  month  in  the  year  they 
seem  to  have  very  little,  if  anything,  to  do.  What  became  of  the 
large  sums  of  money  in  the  course  of  the  year  paid  for  permits 
remained  one  of  the  Tammany  mysteries  until  a  few  days  ago, 
when  Mayor  Hall’s  private  pay-roll  for  his  Permit  Bureau  was 
discovered.  The  following  verbatim  extracts  from  it  give  a  fail- 
idea  of  the  Tammany  system  of  collecting  and  using  the  people’s 
money  before  it  got  into  the  treasury.  What  was  done  with  it, 
afterward  the  exposures  of  last  year,  showing  a  clear  stealage  by 
them  of  120,000,000,  may  help  one  to  surmise  : 
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PERMIT  BUREAU — MONTHLY  RECEIPTS  AND  EXPENDITURES 
POR  THE  YEAR  1871. 


Months.  Receipts.  Expenses. 

January .  $447  00  $3,042  64 

February .  194  00  2,840  66 

March .  145  00  2,843  70 

April .  6  00  2,842  64 

May .  30,200  00  2,743  66 

June .  3,521  00  2,953  05 

July .  2,749  00  2,766  66 

August .  2,737  00  2,866  66 

September .  1,990  00  2,866  70 

October..... .  1,388  00  2,899  97 

November .  289  00  1,933  33 

December .  324  00  1,378  43 


Total .  $43,990  00  $31,978  28 

Deduct  for  permits  during  the  year  and  fees  returned .  87  00 


$43,903  OO 

Paid  into  the  City  Treasury  to  John  J.  Bradley,  City  Chamberlain,' 

Dec.  30,  1871 .  $11,934  93 


$43,903  00 

From  this  table  it  appears  that  the  expenses  of  receiving  money 
under  the  Tammany  regime  at  the  City  Hall,  is  seventy-three  per 
cent,  of  the  money  received  in  1871.  Or,  if  the  previous  year  is 
taken,  1870,  when  $38,646  is  reported  as  received,  and  the  expense 
reported  at  $34,896.05,  the  cost  of  receiving  money  at  the  City 
Hall  by  the  Tammany  Government  in  1870  was  ninety  per  cent, 
of  the  amount  received.  Under  such  management  it  is  not  strange 
that  the  debt  of  the  city  is  now  over  $100,000,000,  and  the  people 
are  oppressed  with  city  and  County  taxes  and  assessments. 


SPENDING  NEARLY  $3,000  TO  COLLECT  $6. 


The  most  remarkable  feature  of  the  table  is  that  in  the  month 
of  April,  1871,  the  expense  of  receiving  $6  was  $2,842.64!  In 
the  month  of  March,  in  the  same  year,  the  Tammany  receivers  of 
money  seemed  to  have  been  more  energetic,  and  the  expenses  of 
receiving  $145  in  that  month  was  only  $2,843.70!  In  the 
month  of  February,  the  expense  of  receiving  $194  was  $2,-* 
840.66  !  Truly  it  is  a  very  expensive  business  to  the  people  to 
have  Tammany  office-holders  receiving  money  for  the  City  Treas¬ 
ury.  Curiosity  led  to  a  further  investigation  to  discover  the 
names  of  the  efficient  employes  of  Tammany  in  1871,  who  were 
able,  by  diligent  effort,  to  receive  $6  at  an  expense  to  the  city  of 
$2,842.62-  The  following  is  a  correct  copy  of  Mayor  Hall’s 
Tammany  pay-roll  for  the  Permit  Bureau  until  the  November 
election  in  1871,  with  the  monthly  salaries  of  each  one  of  these 
Tammany  office-holders : 
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TWENTY-TWO  MEN  TO  DO  THE  WORK  OF  SIX. 


Names. 

George  W.  Morton,  Register . . 

Philip  L.  Hoffman,  Deputy  Register 

George  W.  Blunt,  Clerk . 

F.  W.  Hubbell,  General  Clerk . 

William  Seaman,  General  Clerk . 

John  Waters,  General  Clerk.- . 

L.  T.  Tingle  General  Clerk . 

Henry  W.  Sheridan,  General  Clerk. 

Oscar  D.  Hall,  Inspector . 

William  A.  Collins,  Inspector . 

John  Bowe,  Inspector . 

Thomas  Rowan,  Inspector . 

John  Will,  Inspector . 

Robert  Gamble,  Inspector . 

Philip  N.  Ganlon,  Inspector . 

John  H.  Whitmore,  Inspector . 

James  F.  Carey,  Inspector . 

William  Hoffman,  Inspector . 

Ernast  A.  Bastianelli,  Inspector _ 

Francis  Sheridan,  Inspector . 

Matthew  Murray,  Inspector . 

Thomas  Will,  Messenger . 


Salary  per  month. 

.  $166  66 

.  416  66 

.  208  33 

.  125  00 

.  100  00 

.  100  00 

.  83  33 

.  26  00 

.  183  33 

.  150  00 

.  100  00 

.  100  00 

.  100  00 

100  00 

.  ICO  00 

.  100  00 

.  100  00 

.  100  09 

.  100  00 

.  100  00 

.  83  33 

.  100  00 


Total 


S3, 043  64 


EFFECT  OF  A  REFORM  VICTORY  AT  THE  POLLS. 

The  effect  of  the  defeat  of  Tammany  last  November  at  the 
ballot-box  so  startled  the  Tammany  managers  that  the  very  next 
month  they  cut  down  the  number  of  emyloyes  in  the  Permit 
Bureau  for  that  month  from  twenty-two  to  six,  making  a  reduc¬ 
tion  of  sixteen,  or  over  seventy  per  cent.  This  was  a  confession 
that  when  they  did  not  fear  the  people,  they  employed  nearly  four 
times  the  number  of  officers  the  public  service  required,  and  thus, 
if  unrestrained,  would  make  the  expenses  of  the  Administration 
nearly  four  times  what,  under  an  honest  Administration,  they 
should  be. 

AFRAID  OF  EXPOSURE — DISCHARGING  SINECURISTS. 

The  following  is  the  pay-roll  for  December,  1871,  the  month 
after  election.  Compare  it  with  the  preceding  list  of  employes  : 

Pay-roll  for  December,  1871. 


George  W.  Morton,  Register .  $466  67 

Philip  L.  Hoffman,  Deputy .  416  67 

Joseph  W.  Hubbell,  Cleik . .  125  00 

Henry  W.  Sheridan,  Clerk .  83  34 

William  A.  Collins,  Inspector .  150  00 

Philip  N.  Ganlon,  Inspector .  100  0O 


Total. .  $1,341  66 


WHAT  THE  TAMMANY  GREELEYITES  WANT. 

The  Tammany  Greeleyites  wish  to  apply  this  system  to  the 
New  York  Custom-House  and  to  the  internal  revenue  collections. 
The  Tammany  Party,  seeing  that  the  people  were  fully  determined 
to  put  an  end  to  their  political  regime  next  November,  after  cast- 
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ing  about  for  assistance  to  enable  them  to  hold  on  to  the  City  and 
State  Governments  for  another  two  years,  with  a  possible  chance 
of  getting  control  of  the  United  States,  Government,  and  having 
no  probable  hope  of  success  under  their  own  flag  and  the  leaders 
heretofore  identified  with  them,  have  persuaded  Horace  Greeley 
to  join  them  as  as  standard-bearer.  What  the  terms  of  the  com¬ 
pact  between  them  are  has  not  yet  been  disclosed,  but  it  is  very 
easy  to  infer  them.  Mr.  Greeley,  with  the  hope  of  being  President, 
gives  Tammany  the  whole  weight  of  his  influence  and  that  of  all 
his  followers.  Tammany,  in  return,  think  they  have  a  certainty 
of  securing,  first,  the  City  and  County  Government  and  Treasury 
for  the  next  two  years ;  secondly,  the  State  Government  and 
Treasury  for  the  next  two  years  ;  and,  if  by  any  possible  streak  of 
luck,  or  negligence  of  the  people  they  should  get  Greeley  into  the 
Presidential  chair,  they  could  then  at  once  apply  the  principle  of 
Hall's  Permit  Bureau  to  the  New  York  Custom-House,  and  the 
wdiole  internal  revenue  system  of  collections  and  easily  pocket 
$100,000,000  a  year  of  the  people’s  money.  As  the  credit  of  the 
United  States,  under  Republican  administration,  has  been  raised 
from  forty  per  cent,  to  above  par,  and  the  bonds  of  the  United 
States,  which,  under  Buchanan,  were  bid  for  by  capitalists  at 
thirty-six  per  cent.,  per  annum,  now  are  rapidly  taken  at  five 
per  cent.,  they  could  issue  unlimited  millions  of  Federal  bonds, 
and  so  obtain  the  money  to  make  up  the  deficiencies  caused  by 
their  system  of  collecting  the  revenue.  The  result,  in  case  of  the 
success  of  the  Tammany  Greeleyites,  is  certainly  very  attractive 
to  every  Tweed,  Hall,  Sweeny  and  Connolly  in  the  whole  party. 
But  what  would  be  the  condition  of  the  great  body  of  the  people, 
at  least  ninety-nine  per  cent,  of  the  population,  who  hold  no 
office  at  all  and  never  can  ?  The  mere  contemplation  of  the 
Permit  Bureau  for  the  month  of  April  last  year,  when  $6  was 
received  and  $2,842.64  expended  in  receiving  it,  will  be  enough 
to  satisfy  every  one  of  the  ruinous  consequences  of  continuing  in 
power  in  this  City  or  State,  the  Tammany  Greeleyite  Party,  or  of 
permitting  them  for  one  single  day,  much  less  for  four  years,  to 
have  control  of  the  National  Administration. 

A  CONTRAST — ECONOMY  OF  THE  GENERAL  GOVERNMENT. 

The  amount  of  gold  received  for  customs  at  the  Custom-House 
at  the  port  of  New  York,  for  the  fiscal  year  ending  1871-1872, 
wTas  $148,981,778.93.  The  expense  of  receiving  this,  under  Grant’s 
Republican  Administration,  was  1  547-1000  per  cent.,  or,  in  round 
numbers,  one  and  one-half  per  cent.  Contrast  this  with  the 
ninety  per  cent,  expenses  of  the  Tammany  Permit  Bureau  for  the 
year  1870,  and  the  seventy-three  per  cent,  expenses  of  the  same 
bureau  for  1871,  and  we  get  reliable  facts  from  which  to  make  the 
ratio  of  increase  of  our  national  expenses  and  debt,  and  decrease 
of  our  national  revenue,  should  the  Greeley-Tammanyite  Party 
carry  the  next  Presidential  election.  We  wish  every  voter  would 
reflect  upon  these  figures  in  determining  how  to  cast  his  vote. 

DEXTER  A.  HAWKINS,  Chairman  of  Committee. 

New  York,  July  31,  1872. 


